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Abstract 
Conduct economic and financial analysis requires knowledge of how it works in general entities, interdependent relationships 
that exist within the system and "setting on the basis of its remedies on the determination and adjustment of status changes, 
consistent with the objectives parameterized". All this requires the existence of "sources of information embodied in an 
information system reflecting the complex functional states of the system and allowing decision makers based on this knowledge 
and thus ensuring the action. 
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1. Introduction 
The conduct of economic and financial analysis requires knowledge of how entities in the economical field work 
in general and in particular how the respective entity works as a system of interdependent relationships that exist 
within the system and "establishing on this ground the ways of action on the system in the means of determination 
and adjustment of changes in state, in consistency with the parameterized objectives "(Georgescu & Robu, 2011). 
All this requires the existence of "sources of information embodied in an informational system which reflects in a 
complex way the functional states of the system and allows on this ground decision makers knowledge and 
implicitly the assurance of action terms." 
Economic information is for economic and financial analysis "raw material, the analysis is based on information, 
but also provides the necessary information to the management process." (Işfănescu & Robu, 2002). The categories 
of information sources on which economic and financial analysis are grounded on are both internal and external to 
the enterprise. 
Within domestic sources, accounting is a privileged source of information, for any strategic or financial analysis. 
Therefore, the main internal financial information is provided by the analysis through summary documents: balance 
sheet, profit and loss account, the table of changes in equity, cash flow table and appendices in which are calculated 
financial indicators. 
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To the above mentioned we can also add other types of information regarding the complexity, distribution, 
quality, quantity, Shipping costs for rendered services that complete an entity's internal information system.  
Entity’s external sources include general information on domestic and international market situation of economic 
operators, competition performance , knowledge of technologies and technical progress. They serve entities in terms 
of orientation and size of its business objectives in a competitive environment to achieve the desired performance. 
Diligence to achieve financial position, the main source of information is the undisputed balance sheet and other 
documents synthesis plus company budgets and strategic plans to achieve the necessary comparisons. 
Therefore a very useful source of information for financial analysts in explaining the entity's financial position 
based on its performance from year to year and in achieving comparability of financial ratios is also a  statement of 
changes in equity. 
The statement of changes in equity, according to the conceptual framework should highlight the following: 
 The net result recorded by the entity during the financial year. Mainly developments in trade equity are due 
to changes in the outcome, since it is the component that has the highest mobility from one accounting 
period to another. Change in equity can be explained by accounting restatements that the entity made to 
align with the new requirements of European and international standards, but in most cases the entities 
are the primary vector performances 
 Gains and losses that are directly attributable to the equity.  We must distinguish between the notions of 
expense and the cost, which has a broader coverage. The cost is the expression value of all inputs 
consumed in the production and sale of goods, works and services. The cost is based on living labor and 
consumption that are materialized in terms of value, which takes the form of consumption expenditure 
services and sales expenses incurred by the enterprise. 
 The cumulative effect of changes in accounting policies applied by the company, and the correction of 
fundamental errors stand out considering the basic treatment prescribed by IAS 8 “Accounting Policies, 
Changes in Accounting Estimates and Errors”. This standard intends to enhance the relevance and 
reliability of an entity's financial statements, and the comparability of those financial statements over 
time and with the financial statements of other entities. The statement of changes in equity, from the 
OMF 3055/2009 presents the correlation between data from the statement of changes in equity and 
balance sheet data, such as correction to the value of assets liabilities, provisions for risks and expenses, 
and income balance will advance in determining the equity.  
In entities practice, statement of changes in equity is prepared and analyzed at the end of each quarter to precisely 
detect all the influences that affected the equity. 
The statement of changes in equity contains their existing content , increases and decreases, and balance at end of 
financial exercise. 
 
2. Financial statements structure in the view of the IASB / FASB 
In 2004, the IASB2 and FASB3 have agreed to jointly draft reporting financial performance, aimed primarily at 
promoting convergence of accounting standards used internationally. Thus, they approached the project in three 
phases: 
! phase A that presents the financial statements as if they were parts of a whole (complete set) at a time 
! phase B that details the disclosure of financial statements (aggregation / disaggregation Information, 
highlighting and explaining totals and subtotals, using the method of direct / indirect presentation of cash flow, 
etc.) 
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2 IASB International Accounting Standards Board is an independent body and normalization of international accounting standards, responsible 
for the development and publication of IFRS 
3 FASB is the Financial Accounting Standards Board in the U.S. and is the body responsible for promulgating accounting rules U.S. 
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! phase C that it’s being addressed to the interim financial disclosure in U.S. GAAP, with the opportunity to 
revisit "IAS 34 Interim Financial Reporting" by the IASB 
In 2007, the IASB has completed phase A, by publishing the revised version of IAS 1, which changed the 
presentation of changes in equity and comprehensive income, bringing the same common denominator with IAS 1 
"SFAS 130 Reporting comprehensive income". FASB decided to address concomitant phase A to phase B, so far, 
has not revised its rules on Financial Statements. In 2008, the IASB and FASB have published the document 
"Preliminary Insights on Presentation of Financial Statements", the result of two years of consultations with other 
groups, such as Joint International Financial Institutions Group and Advisory Group, as well as other stakeholders. 
By April 2009, these financial statements have been applied  from several companies and FASRI4 studied their 
use by investors, according to new proposals. 
The main objective of the IASB and FASB joint project is to develop a standard to help companies in connection 
with the organization and presentation of information in the financial statements in order to achieve an integrated 
financial picture over the reporting entity. This will enhance the usefulness of this information, helping bidders 
Capital (users) in decision making. 
The main objective was detailed on the following three subordinate: 
! cohesion: disclosures in the financial statements in a consistent and uniform way, so that users can follow the 
flow of information from part to whole 
! disaggregation: separate presentation of information about primary components of the financial statements of 
the whole to part 
! liquidity and financial flexibility: the presentation of information in the financial statements in such a way that 
users can assess the entity's ability to meet financial commitments and invest in business opportunities. 
The proposed presentation model is aimed at the statement of financial position, comprehensive income situation 
and cash flow statement presentation in separate sections of information on value creation (business section broken 
down by operating and investing activities), how the entity finance their activities (the section on financing 
activities). 
It also needs to be presented in separate sections staple information about activities, corporate tax /income and 
equity. 
According to the document mentioned above, an entity should align components summary statements in the order 
shown in the three columns below: 
 
Table no. 1.1. Changing situations summary financial structure, according to the IASB 
 
Business 
• afferent assets and liabilities  
      operating activities 
• afferent assets and liabilities  
      investment activities 
Business 
• income and expenses related to operating 
activities 
income and expenses related to investment activity 
Business 
• cash flows related to operating 
activities 
cash flows related to investing activities 
Financing 
• afferent assets financing activities 
financing activities debts 
Financing 
• return on assets funding 
• expenses related to debt financing 
Financing 
• cash flows related to financing 
assets 
• cash flows related to financing debt 
• Income tax / profit • Income tax / tax relating to ongoing activities 
(business and finance) 
 
 
• Income tax / profit 
 
4 Research initiatives in international accounting standards 
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Staple activities Staple activities (non-taxable) Staple activities 
 Other global results (non-taxable)  
Equity  Equity 
Income tax / profit Income tax / tax relating to ongoing activities (business 
and finance) 
Income tax / profit 
Staple activities Staple activities (non-taxable) Staple activities 
 Other global results (non-taxable)  
Equity  Equity 
Source: IASB, 2009 
 
Each section and category related components must contain subtotals and total. Optional entities may have the 
statement of financial position and total assets, total respective liabilities. 
To develop a set of financial statements in the proposed format, an entity must make an allocation of assets and 
liabilities in the financial position based on how they are used by the entity. If the entity has several operational 
segments, classification is made at a segment level. 
Both IASB and FASB have opted for this approach, called "management approach", which is opposite 
prescriptive approach, which argues that financial statements should reflect how the managementhandles the entity 
and its resources. This allocation will be determined in the compilation of comprehensive income and cash flows. 
Regarding the performance presentation only one  summary document will be made called "statement of 
comprehensive income", the items related to other comprehensive income will be included in a separate section. 
Expenses will be presented by function, and within each function will be subclassified by nature. This classification 
will enhance the usefulness of the information of cash flow forecasts. In relation to cash flow statement, IASB / 
FASB proposed a direct method for presenting operating cash flow (removing indirect method) and present a 
reconciliation of cash flows with the overall result at a section level. In Romania, the application of IFRS on 
individual financial statements will be made by credit institutions from the financial year 2012. Preparing the 
process aimed at regulators, banks and professionals should ensure the transition. IFRS application in Romania is a 
gradual process which will include more entities in the future and will go with the same approach.  
The phenomenon of convergence and the financial crisis have forced successive changes in international 
reference. Dynamics of these changes involve increasing adaptation efforts of the actors involved. Romanian 
accounting regulatory bodies are ready to support bodies and professional accountants in efforts to implement a 
system of financial reporting based on IFRS. Applying IAS (IFRS later) was a strategically important element in the 
internationalization of accounting in Romania. Following the requirements expressed by the G20 group to review 
how they are accounted for financial instruments, the IASB published IFRS 9 "Financial Instruments" in several 
stages. Because of the controversy about fair value measurement of financial liabilities and the recognition of a gain 
when the entity's credit risk deteriorates initially treated IFRS 9 only aspects of accounting for financial assets. 
In October 2010, the IASB issued IFRS 9 again with measurement requirements for financial liabilities and the 
recognition of assets and financial liabilities. IFRS 9 maintains the IAS 39 fair value option for financial liabilities, 
but changes will not affect the value of the profit and loss account, as in IAS 39, but other comprehensive income 
(with certain exceptions). Recognition aspects of financial assets and liabilities were taken from IAS 39. Next 
phases of the project to replace IAS 39 Impairment of financial concerns and hedge accounting and is expected to be 
completed in 2011. IFRS 9 will be applied starting in 2013 (with the possibility of early adoption) and will replace 
IAS 39. Financial institutions will be most affected by the standard, so that they must follow the changes adopted to 
ensure continuity of IFRS. 
They are affected by new information requirements introduced following the review of IFRS 7, where transfers 
of financial assets through securitization for understanding the effects of risks are borne by the entity that transferred 
the assets. 
Also, the IASB issued a collection of amendments to seven standards, which form an integral part of the annual 
improvement. Since the expected manner of realization involves a high degree of subjectivity, the IASB has 
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introduced a pragmatic solution which presumes that real estate investments at fair value through sale will take place 
(and for the evaluation of deferred taxes apply to sales tax rate). 
 
3. Conclusions  
 
Following this review, SIC 21 will not apply to investment properties at fair value. 
Entities that prepare financial statements in accordance with IFRS, will need to examine whether the accounting 
policies used will be changed as a result of the amendments to IFRS (a section of the financial statements is 
allocated amendments to IFRS and their impact on the financial statements). 
Entities preparing the transition to IFRS will have to take into account these amendments in selecting accounting 
policies and configuration information systems to perform the necessary restatements and ensure preparation of 
financial statements in accordance with IFRS. 
 
References 
 
Avare, Ph., Legros G., & Ravary L. (2002), Gestiune şi analiză  inanciară. Editura Economică: Bucureşti. 
Bunea, Ş. (2011). Standarde internaţionale de Raportare financiară (IFRS) 2011- Implicaţii pentru entităţile din România, Curierul Naţional, 
Bucureşti, nr.5938. 
Georgescu, N., & Robu, V. (2011). Analiza economico-financiară, Editura ASE. 
Işfănescu, A.,  Robu,V., Hristea, A.M., & Vasilescu, C., Analiza economico-financiară. Editura ASE. 
Standardele Internaţionale de Contabilitate şi de Raportare Financiară şi interpretările lor la 1 ianuarie 2006, Editura CECCAR, 2006 
OMFP 3055/2009 din 29 octombrie 2009 pentru aprobarea reglementărilor contabile conforme cu Directivele Europene 
Ghid practic de aplicare a reglementărilor contabile conforme cu Directivele europene aprobate prin OMFP nr.3055/2009, Editura CECCAR, 
Bucureşti, 2010 
 
